
Principal and principle are two words that are often confused. 

Principal

Principal primarily refers to a person who holds a leading position or plays a key role in an
organization, such as a school principal, a principal dancer in a ballet company, or the principal
 investor in a business venture.

The school principal was kind, but strict. 

Principal can also function as an adjective to describe something as important or significant.

The principal goal of the project was to teach students the basics of financial literacy. 

In finance, principal refers to the original sum of money borrowed or invested, separate from the
interest or profits.

Understanding the loan principal helps borrowers make informed decisions about their financial
obligations and plan for repayment effectively.

Principle

Principle refers to a fundamental truth, rule, or belief that serves as the foundation of a system of
thought or behavior. For example, ethical principles, scientific principles, or principles of
mathematics.

Ethical principles such as honesty, integrity, and respect form the foundation of a good working
environment. 
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